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EXTRACTS FROM THE CHINESE PRESS 


IssUED BY THE ROYAL INSTITUTE OF INTERNATIONAL AFFAIRS BY 
ARRANGEMENT WITH THE INFORMATION SERVICE ON INTERNATIONAL 
AFFAIRS. 


Extracts from the Chinese Press, both vernacular and English, will 
be published as a Supplement to the Bulletin from time to time, in order 
that those interested in Chinese Affairs may be informed as to the manner 
in which current events are presented to the Chinese people. Every effort 
is made io obtain representative extracts and to secure an accurate transla- 
tion. It will, of course, be understood that the publication of them does 
not imply approval of the opinions expressed nor a@ guarantee that the 
facts stated in them are not distorted, incorrect or biassed. 


CHINESE CREDIT ABROAD. 


Fron the Ta Kung Pao (Shanghai), July 12th, 1929. 


In a leading article under the heading “ International Chamber 
of Commerce’s counsel to China ’”’ the writer says that for the last 
twelve months certain people have been trusting to an influx of 
lureign capital to rehabilitate Chinese industry and have particularly 
looked for help from America, where there is so much superfluous 
gold; but the state of China’s finances is not such as to attract 
foreign capital on a basis of equality; and the speeches made by 
the foreign delegates at the recent meeting of the International 
Chamber of Commerce at Amsterdam are nothing less than a rap 
over the knuckles for China’s statesmen and financiers. 

Mr. Lamont was formerly the representative of the American 
‘nancial group; he has long resided in China and is thoroughly 
uquainted with Chinese and Japanese economic conditions; he 
low represents Messrs. Morgan & Co., and is very influential in 
American banking circles. On the 10th of the present month, at the 
lueeting of the Chamber, he warned the Chinese delegates that China’s 
credit was very low, and until she stabilised her finances and her 
polities it was useless for her to attempt to borrow money in Europe 





or New York. These words are clearly sufficient to dispel any hopes 
of obtaining assistance from America. Mr. Pirelli, the Chairmay, 
went even further. China must first restore order in the country. 
Foreigners found it most difficult to understand Chinese affairy. 
there was always news of movements of troops, which caused great 
anxiety to friends of China. Finally, the British delegate also |aij 
stress on financial readjustment. If China wished to create a favour. 
able impression of her ability to govern and reconstruct, she mus 
make a real effort to balance her revenue and expenditure; he 
future depended entirely on this, which was purely a matter for the 
Chinese themselves. 

The fundamental fact is that to attract foreign capital China 
must first set her financial house in order, and to do this she must 
balance her revenue and expenditure ; she must shew in this way 
her ability to govern and reconstruct and then the international 
money market will be ready to assist her. It is true that to lighten 
the burdens of the people China must expedite her material 
reconstruction, but she lacks the necessary capital and the advent 
of foreign money would be most opportune. ‘The late Dr. Sun Yat 
Sen in his plans for industrial development advocated the employment 
of foreign capital. But, as the British and American financial experts 
said, Chinese credit is very low, and until she establishes her politics 
and her finances on a firm foundation she can get no foreign money 
either for government or for industrial purposes. China must borrow 
foreign money on a basis of equality : this is the universal practice 
in commercial transactions ; but with no budget, no retrenchment 
in expenditure, and every public undertaking ruined and useless, 
how can we hope to attract foreign money? It is indeed fortunate 
that no one is willing to lend in these circumstances. No money 
and endless waste, business at a standstill and increasing liabilities— 
is this likely to increase the willingness of foreigners to lend? To-day 
it is a matter of life and death for China to readjust her finances and 
support her economic system. 

Military expenditure mounting and production decreasing ; heavy 
taxation with the Government Treasury depleted ; the sources ol 
wealth dried up and no prospect of reduction in expenditure; 0 
attempt to stop corruption and graft; distress general amongst all 
classes and unrestrained expenditure—these are the dangers whit! 
threaten the very existence of the country, beside which the failure 
to attract capital and other considerations fade into insignilicance. 
The only way of salvation lies in a drastic reduction of military 
expenses which would enable the budget to balance; at the same 
time we must retrench as well as assist our industries so as to conserve 
the national wealth. In two or three years’ time, when our posiliol 
is stronger, the international money markets will treat us with prop 
consideration. 

Let our statesmen ponder the words of Mr. Lamont and (axe 
warning by them, 
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CHINESE FINANCES. 


From the Shih Shih Hsin Pao (Shanghai), July 22nd, 1929. 

In a leading article under the heading “‘ Present State of Finances,”’ 
the writer tabulates the people’s hopes with regard to the budget. 
(i) Publicity: There is neither order nor system in our presentation 
of the national finances, and reductions and increases are entirely 
dependent on the will of those in authority. This demand for 
publicity is the first step towards public contro]. The British Con- 
stitution as well as the French Republic call for publicity of accounts. 
Public control of revenue and expenditure is the essence of Con- 
stitutional Government. (2) Disbandment of troops and reduction 
of expenditure: Military expenditure increases by leaps and bounds, 
but the man in the street holds that expenditure should be based on 
revenue rather than the reverse; it was this basing of revenue on 
expenditure which was the undoing of the Manchu Government. But 
even this negative policy, which merely aims at preserving present 
conditions, is not comparable with the drastic measures of retrench- 
ment enforced by the Powers since the War. (3) Adjustment of 
indebtedness : Our great obstacle to financial reform is our national 
debt ; it is so enormous that we cannot pay it off and are heading for 
bankruptcy. A liquidation of our indebtedness would restore the 
national credit and enable us to readjust our finances ; but the only 
means of doing this is to increase taxation, of which the principal 
item is the revenue derived from the Customs. This is why our 
demand for tariff autonomy was so unanimous. (4) Centralisation of 
finance: Under the Militarist régime the central control was relaxed 
and the Provinces retained the national revenue. The authorities 
now propose to centralise finance, but it is incumbent on them to 
draw a line between national and local revenue, in accordance with the 
most recent demands. The State and the Provinces, however, form 
one whole, and if the Central Government only look to the centralisation 
of revenue without regard to its disbursement unification will not be 
completely achieved. 

The above represent the demands and hopes of the nation. Asa 
matter of fact, the finances have not yet been centralised, and even if 
the Customs revenue were increased and probate duty enforced, 
low are our finances to be adjusted so long as we labour under this 
burden of two thousand millions of debt ? 

After a warning of the danger of providing for expenditure by 
loais—as well as by reduction of salaries, which is bound to lead to 
torruption—he goes on to say that the framers of the budget must 
lot merely present rows of figures; reductions and increases in both 
levenue and expenditure must be based on the relative priority and 
irgency of the measures contemplated, and the National Budget 
ust register in a complete form the various heads of expenditure and 
fevenue as well as the issue of our public loans. ‘The financial 
ptogramme thus laid down must serve as a guide to our statesmen. 
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When we have such a budget the public must have the right ty 
criticise it. ‘Then, and then, only shall we be able to say that publicity 
is given to the national finances. 


RECOVERY OF TRADE. 
From the Sin Wan Pao (Shanghai), July 14th, 1929. 

In a leading article under the heading “ Recovery of lost trade,’ 
the writer says that the British Cabinet has granted a million pound 
for colonial development with a view to relieving unemployment, 
thus killing two birds with one stone. The idea is excellent and 
should certainly be followed by us. Our industry is not flourishing, 
but our unemployment is due to causes which are not so patent to 
everybody. For years we have suffered from mutinous troops as 
well as natural calamities of every description, throwing out of 
employment it is hard to say how many millions: certainly a thousand 
per cent. more than in Great Britain. As regards development of 
industry, the British Colonies, although there is still scope for develop- 
ment, have already made great strides in construction work, and 
cannot be compared with our own waste spaces in the interior, which 
are still entirely undeveloped. Our requirements for unemployment 
and construction work are far in excess of those of Great Britain. 

As regards capital, too, our requirements are far greater than those 
of Great Britain, while our ability to raise capital is again very different. 
Under the British plan the Government only guarantees the interes! 
on the capital, and this million really represents a sum of forty 
millions for the extension of trade. We have no such sum at our 
disposal. Nevertheless, the development of industry and the reliei 
of unemployment are both vital matters of state and we must make 
an effort; we can at least make a start on a small scale and once 
the foundations are laid development may be expected to follow. 


CAUSES OF GENERAL DISTRESS IN CHINA. 


From the Fa Kung Pao (Tientsin), July 27th, 1929. 

In a leading article under the heading “‘ The Scourge of China 
to-day is the general distress ’’ the writer says that the sources of this 
distress fall into two categories: (1) Natural calamities—drought, 
floods, locusts ; (2) evils due to human agency—brigands, undisciplined 
soldiers, communism ; not a single province is immune from 
visitation of one or more of these plagues. After depicting at lengt 
the pitiable conditions prevailing north of the Yellow River he turns 
to the Yangtze valley where he finds practically no difference. 
Szechuen, though it is free from actual fighting, is plagued with 
soldiers ; eight armies vie with each other for opportw ities of 
stripping the people bare. One well acquainted with Szechuen affairs 
reports that in the past twelve months nearly three hundred million 
dollars have been extracted from the province ; taxes are innumera 
but not one-third of them are legal, and there are other — 
besides ; in the whole province there are nearly a quarter of a milli 
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rifles and the people are fleeced in the name of the green and white 
fag. Although Szechuen is a wealthy province the distress can be 
imagined. The only provinces in the valley, he says, which are 
comparatively quiet are Chiangsu and Checkiang and even they are not 
without their special anxieties. The south-western provinces have all 
experienced the horrors of war, and even Manchuria, where the 
conditions are better than inside the barrier, suffers from depreciated 
banknotes and frontier alarms. 

Surveying the whole country he concludes that (1) Life is only 
safe in the large towns; outside these there is little security; (2) 
the upper and middle classes can manage to exist but not the lower 
classes; Where the scourge of natural calamities and brigands is 
exceptionally severe life is hell. At the very lowest computation 
one-fourth of China’s population—100,000,000 people—are living on 
the brink of death; half the population can just eke out a living, 
taking no thought for the morrow ; the remaining fourth residing in 
towns can manage to live in comparative comfort and that is all. 
Not more than 1 per cent. of the population leads a normal cultured 
life; those who can find some joy in life are not more than one in a 
thousand; and those who are wealthy and enjoy an honourable 
position are not one in 10,000 or even less. 

Our Nationalist Government engineered the revolution with 
he object of saving the country ; their achievements are honoured 
by the whole nation. But with the condition of the people as it is 
to-day they must be assisted at all costs, and the key to the situation 
is the reduction of the number of troops and the elimination of this 
widisciplined soldiery ; brigandage must be wiped out and economies 
disbursed in the form of relief. These are the imperative tasks of the 
moment, 

He cannot refrain from expressing these hopes in view of the 
approaching Conference to enforce disbandment, though at the same 
time he is much afraid that the Conference will, like its predecessors, 
do nothing more than pass futile resolutions. 


JAPAN AND THE CHINESE EASTERN RAILWAY. 

from the Sin Wan Pao (Shanghai), July 13th, 1929. 
_ Ina leading article under the heading ‘‘ Japan and the Chinese 
Easten Railway,” the writer says Japan is taking a serious view of 
the affair, and the military element in the Cabinet is daily debating 
vhat course they shall pursue. This dispute is with Russia and is no 
Concern of Japan’s; this talk about what course they shall pursue 
‘somewhat surprising. As Lu Yung Huan, the Director of the 
Chinese Rastern Railway, has announced, our action has been taken 
lo recover our treaty rights ; and yet Japan is anxious and even talks 
of taking steps to protect the lives and property of her nationals. 
This bold talk should also be regarded seriously. 

This attitude of the Japanese authorities would not have been 
‘uprising under the last Cabinet; but the present Cabinet has 
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repeatedly expressed Japan’s desire for cordial relations with Ching, 
There is no reason for her to be alarmed when she learns of Ching’s 
recovery of treaty rights. This affair will be a test of foreign policy, 
and we seriously hope that the Japanese Cabinet will carefully weish 
their words before making any proposals. Our action in connectig, 
with the Chinese Eastern Railway is a reasonable adjustment ; what 
the Russians will do is unknown, and with the Japanese taking up thi 
attitude it behoves our Foreign Office and our North Lasten 


Administrators to walk warily. 


Sino-RussiAN RELATIONS. 
From the Shih Shih Hsin Pao (Shanghai), July 17th, 1929. 

In a leading article under the heading “‘ The Chinese Laster 
Railway Affairs,’ the writer says that China’s active measure of protest 
against the infringement of the treaty and the machinations of the 
Russian officials, which had led to the Russian ultimatum, has been 
the subject of much comment in the foreign Press, particularly the 
Japanese ; but he himself realized from the first that the Chinese 
authorities were doing nothing more than recovering their rights under 
the treaty, and that it was purely a local matter incidental to a change 
of managership of an industrial concern. In other countries such a 
change would have been regarded as a very ordinary matter, but when 
China exercises her legal rights and takes justifiable precautions it 
results in an ultimatum and arouses the attention of the whole world. 
It is really inexplicable. 

No sovereign state can tolerate the existence of secret societie 
which aim at its overthrow and the destruction of society, nor can it 
permit a Power with which it has a treaty to overstep the limit 
prescribed by that treaty. This is generally recognised as a basi 
principle in intercourse between nations. No one has the right i 
plot to overthrow the Chinese Constitution or its society; if the 
offender is within the country he is a rebel, and if without, he is a 
enemy of the whole nation who may be got rid of by any possible 
means. Soviet Russia’s communism is fundamentally opposed to th 
three principles on which the Chinese State of to-day is based. \ 
have proclaimed this again and again. To carry on communist 
propaganda in China, therefore, outrages our dignity and we a 
justified in using every means at our disposal to suppress it. Mor 
over, in the Russo-Chinese Supplementary Treaty of 1924, as We 
as the subsequent treaty with Manchuria, it is expressly laid down 
neither of the contracting Powers shall engage in propaganda agails 
the constitution of the Government or society of the other ; the powe 
of the president, vice-president and manager of the Chinese Eastet 
Railway are also clearly defined. During the past few year th 
Russian officials of the railway have definitely exceeded their trea! 
powers and their employees have continued to engage in commun! 
propaganda. China, if she desired to preserve her status 4 ‘ 
independent Power, could not tolerate propaganda which endanz*" 
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the state nor could she calmly look on at the overstepping of the rights 


which she had granted by treaty. 
in 1921 when the Anglo- Russian Commercial i'reaty was concluded, 
the American Secretary of State intimated that he could not renew 


welations with Russia on the ground that her principles of government 
were an offence against morality and international usages. It is 
possible that the Russia of to-day is different from the Russia of eight 
years ago, but it is still open to question whether or not her diplomacy 
ig again to be trusted. 

During the past 10 years the exceptional measures taken by 
the Powers towards Russia, such as the repeated searches of official 
premises in Great Britain and the dismissal by the French of the 
Russian representative in 1927, were regarded as nothing out of the 
ordinary, and even Russia did not take exception to them. What 
diference is there between these measures and China’s action in 
connection with the Chinese Eastern Railway ? What other nations 
do is right and what we do is wrong. It would be well to have an 
international definition of right and wrong. 

He warns the world that the Chinese Government is carrying out 
the mandate of the People’s Party: it is their idea and their policy. 
He goes on to say that the abolition of the unequal treaties is an 
important plank in their platform, but to achieve this end they are 
oily employing peaceful measures, which he contrasts with Russia’s 
militarism. In their action in connection with the Chinese Eastern 
Railway they are simply exercising their treaty rights, and there 
isno ground for the accusation that they are taking military measures 
and committing an international crime (see comment in Japanese Press). 
They do not look for any outside support, but these calumnies are 
hard to bear. 


From the Sin Wan Pao (Shanghai), July 21st, 1929. 

In a leading article under the heading ‘“‘ Foreign attitude towards 
China’ the writer says that the world is paying great attention to the 
Russian imbroglio which has resulted in Russia breaking off relations 
with China. The German, American, French and British Press, 
with their suggestions for referring the dispute to the League of Nations 
aid mediation by the four Powers, all lay stress on the Kellogg Pact 
lor the abolition of war ; whilst the Japanese Press Agency states that 
Japan intends to prevent American and European interference in the 
Far East, and to be herself the sole mediator, and Russia is represented 
4“ refusing any mediation at all. 

_ Our action is justified by the Supplementary Treaty and our 
Tht to protect ourselves; we have no intention of provoking a 
quarrel. We certainly cannot agree to arbitration ; as to mediation 
We must ascertain what it implies before accepting it. What others 
may advocate is no concern of ours. But circumstances such as these 
at very complex, and we cannot disregard the agreements we have 
“me to in the past and all they have committed us to; and we must 
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carefully examine all the facts so as to be in a position to make ap 
adequate reply to any suggestions. This is the duty of our Foreign 
Office officials, but it should not be lost sight of by the nation at large. 


From the Shen Pao (Shanghai), July 25th, 1929, 

In a leading article under the heading “Soviet Russia shouij 
wake up ”’ the writer says that, according to the reports from Soviet 
Russia, some represent the Russian attitude as continuing to be 
overbearing and unyielding, while others say that she does not desire 
to pick a quarrel. It is very difficult to get at the truth. But if Soviet 
Russia decides to continue overbearing and unyielding, then there js 
nothing else to be said ; if, on the other hand, she is a little disinclined 
to pick a quarrel, then to-day she ought to realise the facts. 

Our aim from first to last has been to preserve peace and we have 
no desire to take the initiative in picking a quarrel with Russia. We 
announced this at an early stage. If Russia really wakes up and, 
abandoning her previous attitude, is willing to discuss the matte 
directly with us we shall not refuse to meet her. 


From the Shen Pao (Shanghai), July 26th, 1929. 

In a leading article under the heading ‘“‘ Has Russia Awakened ? 
the writer says that according to to-day’s foreign telegrams the 
Russian Minister in Japan, in conversation with the Minister of 
Foreign Affairs on the subject of the Chinese Eastern Railway, state: 
that if China wanted to open conversations she must first restore the 
original status of the railway and cancel her recent proceedings. | 
this is correct then Russia has not yet realised the facts. 

The reason for the bold move by the northern officials was that 
Russia’s infringement of the terms of the Supplementary ‘Treaty 
had seriously weakened our powers of self-protection, and our actiom 
was taken with a view to forcing her to realise this and amend he 
ways; further, the search of the Russian Consulate had iurnished 
clear proof that the Russian officials on the railway were secret! 
engaged in plots to overthrow our Government. No Power could 
tolerate this, and we had no option but to take this drastic step | 
order to enlighten Russia and protect ourselves. If they insist on th 
restoration of the original status of the line before opening discussio 
they will force us to admit that our action was improper and silent! 
to accept this loss of our rights as well as tolerate their plots 
overthrow the State. Knowing very well that such conditions cov 
not possibly be accepted, their putting them forth proves that the 
have no real intention of engaging in conversations, and therefo 
all talk of them is superfluous. 

If Russia really wishes to settle this matter peacefully the 
is no reason why we should not first discuss it and after an impart 
investigation decide on the course to be adopted. There is no net 
for all this circumlocution before conversations are opened. 
Russia had really been alive to the situation she certainly would nd 


have shown her lack of sincerity. 
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